CREST BUILDER HOLDINGS BERHAD (573382-P)
INTERIM FINANCIAL REPORT 
FOR THE SECOND QUARTER ENDED 30 JUNE 2005

PART A:
EXPLANATORY NOTES PURSUANT TO PARAGRAPH 16, FRS134

INTERIM FINANCIAL REPORTING
	A1.
	ACCOUNTING POLICIES

	
	The unaudited interim financial report has been prepared in accordance with the reporting requirements as set out in the Financial Reporting Standards (“FRS”) No. 134 – “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad (“Bursa Securities”) Listing Requirements, and should be read in conjunction with the Group’s audited statutory financial statements presented in the Annual Report for the financial year ended 31 December 2004.
The accounting policies and method of computation adopted by the Group in this interim financial report are consistent with those adopted for the annual audited financial statements for the financial year ended 31 December 2004. 


	A2.
	AUDIT QUALIFICATION OF PRECEDING ANNUAL FINANCIAL STATEMENTS

	
	The auditors’ report on the annual audited financial statements for the financial year ended 31 December 2004 was not qualified.


	A3.
	SEASONALITY AND CYCLICALITY FACTORS

	
	The operations of the Group were not materially affected by any seasonal or cyclical factors.


	A4.
	UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

	
	There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter ended 30 June 2005. 


	A5.
	CHANGES IN ESTIMATES

	
	There were no changes in estimates of amounts reported in prior financial years that have a material effect on the current quarter ended 30 June 2005.


	A6.
	ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES

	
	There were no issuance and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and/or resale of treasury shares for the current quarter ended 30 June 2005.


	A7.
	DIVIDEND PAID

	
	A first and final dividend of 4% less 28% income tax per ordinary share in respect of the financial year ended 31 December 2004 was paid on 28 July 2005.


	A8.
	SEGMENTAL REPORTING

	
	The segmental reporting by industry of the Group is set out as below:-

(i)   For the 6 months ended 30 June 2005.

 Segment Revenue and Segment Results 
Business Segment

Construction

RM’000
Investment Holding

RM’000

Property Developments

RM’000

Eliminations

RM’000

Consolidated

RM’000
Revenue

- External   

   customer

112,348
    44
4,501
-
116,893
- Inter-segment 

  13,473
   822
-
(14,295)
-
Total revenue

 125,821
   866
4,501
(14,295)
116,893
Results

-  Segment  

   Results

   14,369
(1,557)
2,274
       29
   15,115
Finance Cost

      (2,271)
Taxation

      (4,796)
Net Profit for the Period

       8,048
No geographical segment is presented as the Group operates principally in Malaysia.
(ii)   For the 6 months ended 30 June 2004
Segment Revenue and Segment Results 

Business Segment

Construction

RM’000
Investment Holding

RM’000

Property Developments

RM’000
Eliminations

RM’000

Consolidated

RM’000
Revenue

- External   

   customer

131,696
74
-
-
131,770
- Inter-segment 

    2,095
3,160
-
(5,255)
-
Total revenue

133,791
3,234
-
(5,255)
131,770
Results

-  Segment  

   Results

17,014
(1,739)
-
-
  15,275
Finance Cost

       (858)
Taxation

    (4,748)
Profit after 

Taxation
    9,669
Pre-acquisition loss
         12
Net Profit for the Period

    9,681
No geographical segment is presented as the Group operates principally in Malaysia.


	A9.
	VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT

	
	The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2004.


	A10.
	SUBSEQUENT MATERIAL EVENTS 

	
	There were no material events subsequent to the reporting period up to 19 August 2005, being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report, that have not been reflected in the financial statements for the current quarter ended 30 June 2005.


	A11.
	CHANGES IN THE COMPOSITION OF THE GROUP

	
	There were no changes in the composition of the Group for the current quarter ended 30 June 2005.


	A12.
	CONTINGENT LIABILITIES AND CONTINGENT ASSETS

	
	Contingent liabilities of the Group as at 19 August 2005 being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report comprises of Bank Guarantees provided by the Group to the various parties in the normal course of business and the changes in contingent liabilities since the last financial year ended 31 December 2004 are as follows:-
RM ‘000

Balance as at 1 January 2005
22,219
Extended during the period

30,005
Discharged during the period

      (45)
Balance as at 19 August 2005
52,179
There were no changes in the Corporate Guarantees provided by the Group to various parties since the last financial year ended 31 December 2004.


	A13.
	CAPITAL COMMITMENTS

	
	There was no capital commitments that have a material effect in the current quarter ended 30 June 2005.



	A14.
	SIGNIFICANT RELATED PARTY DISCLOSURES

	
	Crest Builder Holdings Berhad and / or its subsidiaries

`

Transacting Party

Relationship

Nature of Transactions

Current Quarter

Ended

30 June 2005
RM’000

Cumulative

Quarter Ended
30 June 2005
RM’000

Crest Builder Sdn Bhd

Farima Sdn Bhd

Company connected with a Director of the Company

Construction work 

9,143
17,391
The directors are of the opinion that the transactions above have been entered into in the normal course of business and have been established on the terms and conditions that are not materially different from those obtainable in transactions with unrelated parties.


PART B:
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE   LISTING REQUIREMENTS OF BURSA SECURITIES 
	B1.
	REVIEW OF PERFORMANCE

	
	For the second quarter, the Group recorded lower revenue of RM63.4 million compared to RM75.5 million in the corresponding second quarter of the preceding year. The profit after tax of RM2.9 million was lower compared to the preceding year corresponding second quarter of RM5.3 million. The decrease in revenue was mainly due to the type of project secured resulting in different timing of physical commencement work on site. The decrease in profit after tax was due largely to the higher effective tax rate for the current quarter.


	B2.
	COMPARISON WITH IMMEDIATE PRECEDING QUARTER’S RESULTS

	
	Current 

Preceding

Increase/

2nd Quarter

1st Quarter

(Decrease)
RM’000

RM’000

RM’000

%
Revenue

63,443
53,450
9,993
19%
Profit before taxation

  5,464
  7,380
(1,916)
(26%)
Profit after taxation

2,923

5,125

(2,202)

(43%)

For the current quarter under review, the Group recorded profit before taxation and profit after taxation of RM5.5 million and RM2.9 million respectively as compared to RM7.4 million and RM5.1 million respectively in the immediate preceding quarter. The decline in the results was mainly due to the escalation of certain material prices that affected the profit margin of certain ongoing projects. 


	B3.
	CURRENT YEAR PROSPECT

	
	The Group shall continue to focus on its core business activities by actively bidding for construction projects in order to replenish the Group’s order book. With the encouraging sales response of the recent launch of the Group property development project, the property division is expected to contribute positively to the earnings growth of the group.


	B4.
	VARIANCES ON PROFIT FORECAST AND PROFIT GUARANTEE

	
	Not applicable to the Group.


	B5.
	TAXATION

	
	Individual Quarter

Current
Quarter
30.6.2005

(RM’000)
Preceding Year

Corresponding

Quarter

31.6.2004

 (RM’000)
Current period’s provision
2,164
2,787
Deferred tax 

      6
     (86)
Under provision in tax in prior year
   371

   -

2,541
 2,701
Profit before taxation

 5,464
  8,049
Taxation at Malaysian statutory tax rate – 28%
1,530
  2,254
Tax losses not yet utilised
   660
      100
Effect of different tax rate
     (21)
         (8)
Under provision in tax in prior year
   371

    -

Under/(Over) provision in deferred tax in prior year 

       1 
         (8)    
Expenses not deductible for tax purposes

       -
      442
Deferred tax income relating to revaluation of

      plant and machinery 

       -
       (79)
  2,541
   2,701


	
	The Group’s effective tax rate for the current quarter ended 30 June 2005 was higher than the statutory tax rate prevailing in Malaysia principally due to non-availability of group relief for losses incurred by subsidiary companies and under provision of tax in prior year.


	B6.
	PROFIT ON SALE OF UNQUOTED INVESTMENTS AND / OR PROPERTIES

	
	There was no disposal of unquoted investments and/or properties for the current quarter ended 30 June 2005.


	B7.
	DEALINGS IN QUOTED SECURITIES

	
	(i) The Group did not transact any quoted securities for the current quarter ended 30 June 2005.
(ii) As at 30 June 2005, the Group did not hold any quoted securities.


	B8.
	CORPORATE PROPOSALS

	
	The Group has not announced any corporate proposal during the current quarter ended 30 June 2005.


	B9.
	BORROWINGS AND DEBT SECURITIES

	
	The details of Group borrowings and debt securities, all of which is denominated in Ringgit Malaysia, as at 30 June 2005 are as follows:

RM’000
RM’000

Short term borrowings :

   Secured  
    -  Hire Purchase

        2,084
    -  Term Loan
2,320
   Unsecured

    -  Bank Overdraft
106
    -  Bankers’ Acceptance

13,474
17,984
Long term borrowings :

   Secured

    -  Hire Purchase

         1,370
    -  Term Loan

       30,500

   Unsecured

    -  ICULS

       10,292         

    -  Term Loan

       45,000

       87,162
Total

       105,146



	B10.
	OFF BALANCE SHEET FINANCIAL INSTRUMENT

	
	There were no financial instruments with off balance sheet risk as at 19 August 2005, being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.


	B11.
	MATERIAL LITIGATION

	
	Save as previously disclosed, there were no changes in material litigation, including the status of pending material litigation since the previous quarter to 19 August 2005, being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.


	B12. 
	DIVIDEND

	
	The Board of Directors at the Board meeting held on 24 August 2005 declared an interim dividend of 2% (2004: Nil) per ordinary share less income tax at 28% for the financial year ending 31 December 2005. 
The entitlement and payment date for the above dividend will be determined later.


	B13.
	EARNINGS PER SHARE

	
	a.
Basic earnings per share

The basic earnings per share has been calculated based on the Group’s profit after taxation and divided by the weighted average number of ordinary shares outstanding during the current quarter ended 30 June 2005.
3 MONTHS 

ENDED

6 MONTHS

ENDED

30/6/2005
30/6/2004
30/6/2005
30/6/2004
Group’s profit after taxation (RM’000)

    2,923
   5,348
    8,048
   9,681
Weighted average number of ordinary shares in issue (’000)

113,749
113,740
113,749
113,733

Basic earnings per share (sen)

        2.6
        4.7
        7.1
         8.5
b.

Diluted earnings per share

The diluted earnings per share has been calculated based on the Group’s profit after taxation and divided by the weighted average number of ordinary shares which would be issued on conversion of all dilutive potential ordinary shares into ordinary shares as follows:-
3 MONTHS 

ENDED

6 MONTHS

ENDED

30/6/2005
30/6/2004
30/6/2005
30/6/2004
Net profit for the quarter/year (RM’000)

   2,923
   5,348
  8,048
  9,681
Adjustment for after-tax effects of interest on ICULS and RCULS (RM’000)

        89
        90
      178
     211
Adjusted net profit for the quarter/year (RM’000)

     3,012
    5,438
   8,226
   9,892
Weighted average number of ordinary shares (’000)

113,749
 113,740
113,749
113,733
Assume full conversion of ICULS and RCULS (’000) 

  10,000
    10,003
  10,000
  10,003
Assume full conversion of Warrants (’000)

    5,395
      6,609
    5,419
    7,372
Weighted average number of ordinary shares (’000)

129,144
  130,352
129,168
131,108
Diluted earnings per share (sen)

        2.3
          4.2
         6.4
        7.5


	
	


	B14.
	AUTHORISED FOR ISSUE

	
	The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 24 August 2005.



By Order of the Board

Company Secretaries

Heng Chiang Pooh FCIS (MAICSA 7009923)
Chiam Han Twee FCIS (MAICSA 7009910)
Date: 24 August 2005
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